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1. Overview of Fixed Assets:

The Asset Accounting (FI-AA) component is used for managing and supervising fixed assets
with the SAP R/3 System. In SAP R/3 Financial Accounting, it serves as a subsidiary ledger to
the FI General Ledger, providing detailed information on transactions involving fixed assets.

As a result of the integration in the R/3 System, Asset Accounting (FI-AA) transfers data directly
to and from other R/3 components. For example, it is possible to post from the Materials
Management (MM) component directly to FI-AA. When an asset is purchased or produced in-
house, you can directly post the invoice receipt or goods receipt, or the withdrawal from the
warehouse, to assets in the Asset Accounting component. At the same time, you can pass on
depreciation and interest directly to the Financial Accounting (FI) and Controlling (CO)
components. From the Plant Maintenance (PM) component, you can settle maintenance activities
that require capitalization to assets.

Types of Assets:

e Tangible Asset: Assets having a physical existence, such as cash, equipment, and real
estate; accounts receivable are also usually considered tangible assets for accounting
purposes.

o Intangible Asset: You can manage intangible assets, such as patents, the same as tangible
assets in the system. There are no special system functions for handling the needs of
intangible assets.

e Asset under construction: They are usually displayed as a separate balance sheet item and
therefore need a separate account determination in their asset classes.

o Low value asset: LVAs are fully depreciated in the year of purchase or in the period of
acquisition.

o Leased Asset: Leased assets create special accounting requirements for the lessee. During
the term of the lease, leased assets remain the property of the lesser or manufacturer.
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2. Copy Reference Chart of Depreciation:

Charts of depreciation are used in order to manage various legal requirements for the depreciation
and valuation of assets. These charts of depreciation are usually country-specific and are defined
independently of the other organizational units.

SAP supplies typical reference charts of depreciation for each country. They have different
depreciation areas and depreciation keys depending on that country’s specific requirements. You
cannot use these charts of depreciation directly. You must create your own chart of depreciation
by copying the reference chart of depreciation. Delete any depreciation areas that are not needed.

Each depreciation area represents a specific type of valuation (for example, book depreciation or
tax depreciation). You can also define your own depreciation

The depreciation areas are defined with a two-digit numeric key. The numeric keys represent

depreciation terms that you can enter in the asset master record or in the asset classes. Values and
depreciation are posted to the general ledger.

IMG -> Financial Accounting -> Asset Accounting -> Organizational Structure ->
Copy Reference Chart of Depreciation/Depreciation Area

L=

Implementation Guide Edit Goto Additional Information  Utilities(M) System Help
(V] A EH [ CE@  SREE S0 4O8 | EE @b
Display IMG
[ [EH][ 1] | [ Existing BC Sets ][> BC Sets for Activity |[ < Activated BC Sets for Actvity | ([l Release Notes | | [
Structure

= @1 SAP Customizing Implementation Guide
By & Activate SAP ECC Extensions
SAP NetWeaver
Enterprise Structure
Cross-Application Components
Auto-ID Infrastructure
SAP xApp Resource and Portfolio Management (SAP xRPM)
Financial Accounting
Financial Accounting Global Settings
General Ledger Accounting
Accounts Receivable and Accounts Payable
Contract Accounts Receivable and Payable
Bank Accounting
Preparations for Consolidation
Asset Accounting
@1 Asset Accounting (Lean Implementation)
%’ Organizational Structures
By & Check Country-Specific Settings

W

J == = = =

qvvvvvv@

IR PP

By & Assign Chart of Depreciation to Company Code

% @ Specify Number Assignment Across Company Codes
I By  AssetClasses
[ Country-Specific Functions

Click on execute button.
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= choose Actiity

Activities
F'erf___Elame of Activity

L0E ||=

Specify Description of Chart of Depreciation
Copy/Delete Depreciation Areas

Ejny|

Perform the activities in the specified sequence

Double click on Reference Chart of Depreciation

=3
Organizational object Edit Goto Extras Ulilities(M) Settings System Help

@ 3 4dH e CHE ODON RE @m
Organizational object Chart of depreciation

Click on Copy as button.

= copy
From Chart of dep. |
To Chart of dep. =
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Give Following information:

From Chart of dep.: Chart of dep. from where you want to copy
To Chart of dep.: Four digit identification for chart of dep.
III:'Copy

From Chart of dep. 1us

To Chart of dep. omg 1

Press Enter.

II:E'Transportnumberranges and addresses

In this function both the number range intervals and the addresses are
Tinked to the automatic recording of customizing changes. This means
that existing number range intervals and addresses for this
organizational units may be handled and transported automatically.

This may cause errors in connection with transports when the number
ranges or address numbers in the target system are already used.
Please note the inforrmation that you get when importing the number
range interwvals for this organizational unit into the target system.
If required, maintain the organizational unit's address data manually.

Press enter.

III:'PromptforCustnmizing request

Request ECcsKa0a196 Custnmizing request
Short Description Fixed Assets

1 /|8 O] own Requests || []

Press Enter.
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= Information

Press enter.

L=
Organizational object Edit Goto Extras Ufiliies(M) Settings System Help

@ T AH CeQ ESHE DDLD AR @ M
Organizational object Chart of depreciation

2 [ B[ 62 G [ [ [0 [B ][ sucure |

Selected objects Completed activities

s

Click on Complete activities tab.

=
Organizational object Edit Goto Bxras Ulilities(M) Seftings System  Help

] BlaH I CeQ SHE DDLS BHE @M
Organizational object Chart of depreciation

Selected objects Completed activities

Actions carried out | |
Chart of dep. 1US copied to OMG1 H

Go back.
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a. Specify Description of Chart of Depreciation:

Here you can change text of chart of depreciation

= choose Activity
[ Actiities 4
Perf [Name of Activity
o [opy Reference Chart of Depreciation [=]
Specify Description of Chart of Depreciation |;|

Copy/Delete Depreciation Areas

DI

Perform the activities in the specified sequence

Double click on Specify Description of Chart of Depreciation.
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L=
Table View Edit Goto Selection Utilities(M) System Help

V] 2 IH @@ BHE DDhLad BARE @M
Change View "Chart of depreciation: Specify name": Overview

ChD  |Description
JBR:  [®mple chart of depreciation: Brazil

UPH  |[Sample chart of depreciation: Korea

1AR  [Sample chart of depreciation: Argentina

1AT  [Sample chart of depreciation: Austria

1AU  [Sample chart of depreciation: Australia

1BE  |Sample chart of depreciation: Belgium

1BR  [Sample chart of depreciation: Brazil

1CA  [Sample chart of depreciation: Canada

1CH  [Sample chart of depreciation: Switzerland

1CL  [Sample chart of depreciation: Chile

1CN  |[Sample chart of depreciation: China

1C0  |[Sample chart of depreciation: Colombia

1CZ  |[Sample chart of depreciation: Czech Republic

1DE  [Sample chart of depreciation: Germany

1DK  |Sample chart of depreciation: Denmark

1ES  [Sample chart of depreciation: Spain
1FI  |Maximum valuation: Finnland

K| | e

[0 e < e

Eq Paosition... Entry 1 of 52

Click on Position and give you chart of dep..

III:'Annther entry

Chart of dep. ongi|[=)

Press enter.

=g
Table View Edit Goto Selection Utilities(M) System Help

G IO @@ LDHE DDhOoD BEE @
Change View "Chart of depreciation: Specify name": Overview

ChD  |Description ﬁ

OHGTE [®imple chart of depreciation: USA. [+]
RE26 [Chart of depreciation Of RES6 E‘
SEF  [Char of Depreciation for Sep l

Select your chart of dep. And change Description.
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L=
Table View Edit Goto Selection Utiliies(M) System Help
V] B dE CEe SHE anoan FE @
Change View "Chart of depreciation: Specify name": Overview
|ChD Description
lome1 Sample chart of depreciation: Omag1 Iz‘
RE2E |Chart of depreciation Of RESE B
SEP  [Char of Depreciation for Sep
[TEST |Sample chart of depreciation: USA

Press save button.

II:U Prompt for Customizing request

View Maintenance: Datz V_TE96_00

Request ECcskaoaiga
Short Description Fixed Assets

|| 6| B D3] own Reauests || [

Cusmmizing request

Press enter.

E Data was saved

Go back.
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b. Copy/Delete description Areas:

= Choose Activity
Activities
Perf [Mame of Activity
w” [Specify Description of Chart of Depreciation @
Copy/Delete Depreciation Areas
[~]

Perform the activities in the specified sequence

Double click on Copy/Delete description Areas:

When you create a chart of depreciation, the system copies all of the depreciation areas in the
reference chart of depreciation. You have to delete any depreciation areas that you do not need in

your chart of depreciation.

Give your Chart of dep.

IIZ-I' Determine Work Area: Entry

Chart of dep.

| Further select cond. || Append |

Work Area

OMG1

Press enter.
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=
Table View Edit Goto Selecfion Utilifies(M) System Help

& T ABE CEe oDHE nhan EE @6
Change View "Define Depreciation Areas": Overview

el =

Chart of dep. OMG1| Sample chart of depreciation: Omag1
Define Depreciation Areas 4|
Ar._[Name of depreciation area Real [GIL Trat Group
1 |Book depreciation fi B [=]
10 |Federal Tax ACRSIMACRS & [-]
11 |Alternative Minimum Tax 0
12 |Adjusted Current Earnings (e}
13 |Corporate Earnings & Profits (e
17 |Fed Tax MACRS (for states not allowing bonus depr) (e
30 |Consolidated balance sheetin local currency (]
31 |Consolidated balance sheetin group currency (e
32 |Book depreciation in group currency (e
40 |State modified ACRS e
50 |Derived area e

Select 11,12,13,17,31,32,40 and 50.

L=
Table View Edit Goto Selection Ulilities(M) System Help

@ T A eE@e SN han EER @B

Change View "Define Depreciation Areas": Overview

e EE = EE

Chart of dep. OMG1 | Sample chart of depreciation: Omg1
Define Depreciation Areas
Ar. |Wame of depreciation area Trgt Group

1 Book depreciation
10 |Federal Tax ACRS/IMACRS
Alternative Minimum Tax

Adjusted Current Earnings

orporate Earnings & Profits

Fed Tax MACRS (for states not allowing bonus depr)
Consolidated balance sheetin local currency
onsolidated balance sheetin group currency

Book depreciation in group currency
ate modified ACRS
Derived area

s mE0 =

Press delete button.
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IErIame View Edit Goto Selection Utilities(M) System Help
V] 1 0B CEe SHE DDon BA @
Change View "Define Depreciation Areas™: Overview

Chart of dep. 0MG1 | Sample chart of depreciation: Oma?

Define Depreciation Areas

Ar. |Mame of depreciation area Real |G/IL Trgt Group
1 [Book depreciation 1
10 [Federal Tax ACRS/MACRS ]
30 |Consolidated balance sheetin local currency (€}

You see the message.

E Number of deleted entries: 8

Press save button.

III?DeIete depreciation area

Investment support measure 01 still refers to
depreciation area 40 in char of depreciation
OMG1. You can only delete 40 if investment
support measure 01 is also deleted.

0 Do you really want to delete the depreciation
area and the investment measure?

Press Yes.
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I@Dncumentlines: Display messages

GelB|l|&|F|H] LB B |G a|Ea|EE || | a0
Type| Item Message Text

OMG111 | Area 11 will be deleted in other systems atthe asset level!
OMG112 | Area 12 will be deleted in other systems atthe asset level!
OMG113 | Area 13 will be deleted in other systems atthe asset level!
OMG117 | Area 17 will be deleted in other systems atthe asset level!
OMG131 | Area 31 will be deleted in other systems atthe asset levell
OMG132 | Area 32 will be deleted in other systems atthe asset level!
OMG140 | Area 40 will be deleted in other systems atthe asset level!

=
=
(]
~J

,_
=

T

DP89898

Press enter.

II:UF'romptfanustnmia'ng request

Wiew Maintenance: DatzV_T093_0ON

Request ECSKO00196 Customia’ng request
Short Description Fixed Assets

(71| (e[ [ own Requests || [

Press enter.

E.I:_]atawas saved
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3. Assign Input tax indicator for Non-Taxable Acquisition:

You specify an input tax indicator per company code. The system then uses this indicator when
you post acquisitions that are not subject to tax, but which are posted to accounts that are tax-
relevant.

An acquisition of this type is an acquisition from in-house production. In the Asset Accounting
posting transaction for this acquisition, the input tax indicator is not ready for input.

IMG -> Financial Accounting ( New) -> Asset Accounting -> Integration with the
General Ledger -> Assign Input Tax Indicator for Non- Taxable Acquisitions

=5

Implementation Guide Edit Goto Additional Information  Utiliies(M) System  Help
/] 2 AH @ CHE DDO0 BE @
Display IMG
[|[EH][] | [ Existing BC Sets ] [ BC Sets for Actiity | [ Activated BC Sets for Activity | [l Release Notes | |
Structure

= @1 SAP Customizing Implementation Guide
B & Activate SAP ECC Extensions
SAP MetWeaver
Enterprise Structure
Cross-Application Components
Auto-D Infrastructure
SAP xApp Resource and Portfolio Management (SAP xRPM)
Financial Accounting
Financial Accounting (Mew)
Financial Accounting Global Settings (Mew)
General Ledger Accounting (Mew)
Accounts Receivable and Accounts Payable
Contract Accounts Receivable and Payable
Bank Accounting
Consolidation Preparation (Mew)
Asset Accounting
I @f Asset Accounting (Lean Implementation)
E Organizational Structures
= @f Integration with the General Ledger
2 & Define How Depreciation Areas Post to General Ledger
2 & Assign GIL Accounts
2 &> Specify Posting Key for Asset Posting
[E & Change the Field Status Variant of the Asset G/L Accounts

W

T o T T
e

= v
B P

[E &b iAssign Input Tax Indicator for Non-Taxable Acquisitions!

@1 @ Specify Financial Statement Version for Asset Reporis

Click on execute button.
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=3
Table View Edit Goto Selection Utilities(M) System Help

@ 2020202 mla@caa R otoan BEE @m

Change View "Allocate Co.Cd. -> Non-Taxable Transactions": Overview

_? Company Name City Inputta |Outputt |Jurisdict c
301w AG. Walldor? e @ [«]

0005 |DES AG NEW GL Frankfurt L e IE‘

0006 |DES US INC New GL Mew York Lo sQ 7700000000

0007 |DES AG NEW GLT Frankfurt ULE] (AQ

0008 |DES US INC New GL 8 MNew York 10 S0 7700000000

0088 ED Co. Omaha Lo sQ 7700000000

0100 |DES Japan 0100 Tokyo

0110 |DES Japan 0110 Tokyo

1000 |DES AG Frankfurt Ve L)

1001 |US based ABC Los Angeles 1o S0 (UM [efealeleTee]

1002 |Singapore Company Singapore

2000 |DES UK London Ve L)

2001 |Indian Based - Automobile Hyderabad

2100 |DES Portugal Lisbon S0 LE

2200 |DES France Paris Ve 0]

2201 |DES France affiliate Paris v e} [=]
_|2300 |DES Espafia Barcelona S0 RO =]

bl T (4[]

Position... Entry 1 of 179

Click on Position and give your company code.

[= Another entry /

Company Code Dmg1|[&]

V%

Press enter and give input and output tax. ( You can give VO for Input tax and A0 for output tax.

L=
Table View Edit Goto Selection Ulilities(M) System Help

& 200 @@ BHE Ohoan BRI @m
Change View "Allocate Co.Cd. -> Non-Taxable Transactions™: Overview

YPEEE

Co  |Company Mame City Inputta |Outputt |Jurisdict c IE
G KA K2 [=]
PACL THE PARALLEL HOUSTON E
R100 |DES Retail GmbH Giessen L] (ata] l

Press save button.
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III?F'romptfor Customizing request

View Maintenance: Datg[V_001_J

Request ECSKI00196 Customizing reguest
Short Description Fixed Assets

|| & B [01]] own Requests | | [3¢]

Press enter.

E Data was saved
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4. Assign chart of depreciation to company code:

IMG -> Financial Accounting -> Asset Accounting -> Organizational Structures ->
Assign Chart of Depreciation to Company Code

L=

Implementation Guide Edit Goto Additional Information  Utilities(M) System Help
@ BdH Qe SRR D000 HE @B
Display IMG
£ [5] | [ Existing BC Sets ][ BC Sets for Activity | [ Activated BC Sets for Activity | [l Release Notes |
Structure

= Enterprise Structure
I @1 Cross-Application Components
5 Auto-ID Infrastructure
I SAP xApp Resource and Portfolio Management (SAP xRPM)
= Financial Accounting
= Financial Accounting (Mew)
Financial Accounting Global Settings (Mew)
General Ledger Accounting (Mew)
Accounts Receivable and Accounts Payable
Contract Accounts Receivable and Payable
Bank Accounting
Consolidation Preparation (MNew)
Asset Accounting
@1 Asset Accounting (Lean Implementation)
@1 Organizational Structures
By (& Check Country-Specific Settings
@1 @ Copy Reference Chart of Depreciation/Depreciation Areas
@1 @ EAssign Chart of Depreciation to Company Code
@1 @ Specify Number Assignment Across Company Codes

W

] T T

q =[5

Click on execute button.

=
Table vView Edit Goto Selection Utilities(M) System Help
@ B dH e LR DDoD BAR @M

Change View "Maintain company code in Asset Accounting”: Overview

Co |Company Name Chrt dep |Description
PEET =P AG. [4]
0005 IDES AG NEW GL 1DE Sample chart of depreciation: Germany E‘
CO0E6 IDES US INC New GL 1Us Sample chart of depreciation: USA.

COOT IDES AG NEW GL 7 1DE Sample chart of depreciation: Germany

COO8 IDES US INC New GL 8 1Us Sample chart of depreciation: USA.

0088 |[ED Co. 1Us Sample chart of depreciation: USA.

Click on Position E Position... button and give your company code.
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(= Another entry /

Company Code Dmg1|!.5!:|

Press enter and give your chart of depreciation.

Ig[ame View Edit Goto Selection Utiliies(M) System Help
& T e BHE hDo0 EE @@
Change View "Maintain company code in Asset Accounting": Overview
Co |Company Mame Chrt dep |Description
omg1 o

PACL [THE PARALLEL
R100 IDES Retail GmbH

| KXY

Press enter.

=
Table View Edit Goto Selection Ulilities(M) System Help

@ 1B QeEQ SHE Do BRI @m

Change View "Maintain company code in Asset Accounting”: Overview

Co_ |Company Name Chrt dep |Description
0MG1 =

PACL [THE PARALLEL
[R188 DES Retail GmbH |

R

Press save button.

llI?PromptforCustomia'ng request /

View Maintenance: Datz|V_TEIEI3C_I3E| |

Request |ECSI<BI3EI1 06 [ﬁ’:l[:ustomizing request
Short Description |FixedAssets |

[#71 [ér [ [C] Own Requests || [x¢]

Press enter.

E_[_] ata was saved
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5. Specify Account Determination:

Using the Asset Accounting component, you can automatically update all relevant transactions to
the general ledger. These include all accounting transactions that are posted to assets, and all
changes to asset values that are automatically calculated by the system. This update takes place
immediately online for the master depreciation area.

You enter the account determination key in the general master data for the asset class. The
account determination key defines the accounts in Financial Accounting that should be posted
during asset transactions, for each chart of accounts and depreciation area (defined as an
automatic posting area) in the chart of depreciation.

IMG -> Financial Accounting -> Asset Accounting -> Organizational Structures ->
Asset Classes -> Specify Account Determination

L=
Implementation Guide Edit Goto Additional Information  Utilities(M) System Help

@ BAH CEQ CHE DDO0 AR @m
Display IMG
[£] | [ Existing BC Sets | [ BC Sets for Actiity | [ Activated BC Ses for Activity

Structure
Eh Enterprise Structure
I @1 Cross-Application Components
I Auto-ID Infrastructure
I SAP xApp Resource and Portfolio Management (SAP xRPM)
b2 Financial Accounting
T Financial Accounting (Mew)
Financial Accounting Global Settings (Mew)
General Ledger Accounting (Mew)
Accounts Receivable and Accounts Payable
Contract Accounts Receivable and Payable
Bank Accounting
Consolidation Preparation (Mew)
Asset Accounting
@f Asset Accounting (Lean Implementation)
@f Organizational Structures
By &b Check Country-Specific Settings
@f @ Copy Reference Chart of Depreciation/Depreciation Areas
By & Assign Chart of Depreciation to Company Code
@f @ Specify Number Assignment Across Company Codes
~ B AssetClasses
By (& Generate Asset Classes from GIL Accounts (1o 1)

Release Notes |

G -
EnjE

4 =[5

By & Create Screen Lavout Rules

Click on execute button.
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L=
Table View Edit Goto Selection Utilities(M) System Help

& 1 IE SEe DR DDOaD PR 2m
Change View "FI-AA: Account determination™: Overview

Acct. determ. Mame for account determination
T300; Building Alc []
1400 Furnitures [
1500 ALC

1600 Machinery

1800 LVA

1900 A99- AUC

1910 'A99 - Plant

Before you create account determination you must create following G/L accounts under asset
account group:

e 1310- Building Recon G/L account

o 1410- Machinery Recon G/L account
e 1510- LVA Recon G/L account

o 1610 - AUC Recon G/L account

We will create account determination same as our asset g/l account numbers.

L=

Table View Edit Goto Selection Utilities(M) System Help
] T IH @G SR DDLn BE @®
New Entries: Overview of Added Entries

Acct determ. Mame for account determination

1310 Building [+]

1410 MMachinery E‘

1510 LVA
1610 ALC

Press save button.

Il:B’F'rnmptforCustomia'ng request

View Maintenance: Datz V_T095A_81

Request ECEKOOO196 Customia’ng request
Short Description Fixed Assets

¢ | e/ [B][O[ own Requess || [%

Press enter.

E Data was saved
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6. Create Screen Layout Rules:

The screen layout specifies the status of the fields in the asset master record. You use the screen
layout to determine if fields are required entry or optional entry fields, or if they are suppressed
completely, for example.

IMG -> Financial Accounting -> Asset Accounting -> Organizational Structures ->
Asset Classes -> Create Screen Layout Rules

=

Implementation Guide Edit Goto Additional Information  Utiities(M) System  Help
] 1 AHICEe CHE DDOD HE @M
Display IMG
8| [EH] [ 1] | [ Existing BC Sets ][> BC Sets for Activity | [ Activated BC Sets for Activity | [IEl Release Notes |
Structure

= S SAP Customizing Implementation Guide
[E &b Activate SAP ECC Extensions

SAP MetWeaver

Enterprise Structure

Cross-Application Components

Auto-1D Infrastructure

SAP xApp Resource and Portfolio Management (SAP xRPM)

Financial Accounting

Financial Accounting (New)
Financial Accounting Global Settings (Mew)
General Ledger Accounting (Mew)
Accounts Receivable and Accounts Payable
Contract Accounts Receivable and Payable
Bank Accounting
Consolidation Preparation (Mew)

= Asset Accounting

(3

=

B W

=== = = =

== = = =T =
B

@f Asset Accounting (Lean Implementation)
@,- Crganizational Structures
2 @& Check Country-Specific Settings
2% & CopyReference Chart of Depreciation/Depreciation Areas
[E% & Assign Chart of Depreciation to Company Code
@f @ Specify Number Assignment Across Company Codes
= B  AssetClasses
[E% &> CGenerate Asset Classes from GIL Accounts (1t 1)
B & Specify Account Determination

B &> Define Mumber Range Interval

Click on execute button.
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L=

Table View Edit Goto Selection Utilities(M) 3ystem Help

@ 1B C@e SHE DDOD BAE @I

Change View "Asset Accounting: Screen layout for master recor

PEEEEEDE

Scr |Mame of screen layout rule

1003 [Building

1005 |[Furnitures

10812 |Building - LA

1090 |Plant - Two

1103 |Assets under constru

1300 [Builind Alc

1400 |Furniture

1500 |Auc

1600 Machinery

1800 |LvA

1900 [VA99 AUC

1910 [VA99 Machinery

We will copy screen layout. Select 1003, 1500, 1600 and 1800 screen layout.

1=

Table View Edit Goto Selection Utiliies(M) System Help

CmE

& | 3 AB eCEq SHE o0 AR @m

Change View "Asset Accounting: Screen layout for master record": Overv

Scr |Mame of screen layout rule
Building

1005 Furnitures

1012 [Building - LA

1090 Plant - Two

1103 |Assets under constru

1300 [Builind Alc

1400 |Furniture

C

Machinery

LVA

1900 (VA9 AUC

Click on Copy as button.
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